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ADJOURNMENT OF THE HOUSE 

HON KIM CHANCE (Agricultural - Leader of the House) [11.35 pm]: I move - 

That the House do now adjourn. 

Legislative Program - Adjournment Debate 

I inform the House that the Leader of the Opposition and I met this evening to discuss the manner in which the 
House might deal with our heavy workload of legislation, which we need to be able to deal with in the next 
couple of weeks.  It is a significant workload.  Although the discussions between the Leader of the Opposition 
and me were not entirely conclusive, they were conducted in an amicable and constructive manner.  I believe 
that by tomorrow we will have a form of agreement that will allow the House to deal with the necessary 
legislation in an appropriate time and within a sitting time scale that will not unduly threaten the occupational 
health and safety of members, officers and staff.  It is something I take very seriously.  I know the Leader of the 
Opposition does as well.  I hope that by tomorrow we will be able to give advice that can assist members 
towards planning the next couple of weeks, and that we will all be reasonably fresh in time for the Christmas 
break.   

“Xenophobic” Comment by Equal Opportunity Commissioner - Adjournment Debate 

HON FRANK HOUGH (Agricultural) [11.37 pm]:  Today’s newspaper reports the Equal Opportunity 
Commissioner June Williams making some diabolical assertions that Western Australians are xenophobic.  She 
should concentrate on what she is paid to do.  Perhaps she should have read what was said by the Ethnic 
Communities Council of WA President Suresh Rajan.  The newspaper reported him as saying, “I don’t think 
there’s fundamental racism embedded in Australia.”  Australians believe in the egalitarian ideal.  We believe that 
each person in our society is inherently equal and that each person has the same inalienable right to life and 
individual liberty.  Yet however egalitarian our society might be, we have the power to recognise the God-given 
differences - whoever the God may be that exists for us.  These differences make us who we are as unique and 
differently talented human beings. 

Having said that, far too much time and resources have been devoted in recent years towards policies designed to 
blind us to the differences that exist between people living in our communities.  In our multicultural society, all 
our differences should be celebrated, not swept under the carpet in the name of political correctness.  Only 
through exposing Australians to our unique differences will we breed tolerance and understanding.  The 
alternative of pretending that everybody is the same cannot breed tolerance or understanding.  That is because 
imposing uniformity on a group of differently talented and endowed individuals will cause the more opinionated 
of us to stand up and point out that differences exist.  They would not be wrong.   

We should make it a priority to promote difference, to teach it in schools and to let it impact on our institutions.  
That way, when children play at school and try to deride someone else for being different, that person will say, 
“So what?”   

Some ethnic groups are more visible in our community.  What is the problem with admitting that?  We should 
stop bellyaching and acknowledge that we have new people and cultures.  We should desensitise ourselves to the 
differences and get on with our lives.  It is better than pretending that we are not looking at someone because we 
are not curious.  We are curious; we want to know what makes people different and the same.  Let us stop 
talking about racism, encourage dialogue and familiarise ourselves with people who have different life 
experiences.  It is the least we can do in a multicultural society.   

What is wrong with referring to a person as an Asian, black, tall, dark, short, fat -  

Hon Kim Chance:  Come on! 

Hon FRANK HOUGH:  It is not a quality judgment, nor is it a comment about their character.  These are merely 
facts.  Biology drives us to describe things by their colour, size and texture.  We apply those descriptions to food, 
clothing and even our pets.  Why it is not good enough to describe ourselves in the same way?  When I am 
familiar with someone, I do not see his colour or creed; I see him as a person, a friend, a mate, a comrade or 
whatever.  Words turn prejudice into reality, but we cannot legislate what people think and feel.  The more we 
tell Australians that people are the same, the more we know they are not the same and even more prejudice is 
created.   

As human beings, we have the right to like and dislike just because we want to.  We do not have to qualify our 
decisions on academic grounds.  We do not need a degree in anthropology to decide we do not like someone.  It 
is our right to choose our friends and who we like and dislike.  Political correctness and other practices designed 
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to smooth our differences make people devious.  Words are invented to verbalise prejudice that are in keeping 
with political correctness, and prejudicial practices are engaged in covertly.  In the end, nothing meaningful is 
achieved.  We spend public money to eradicate a problem that entrenches itself more as we spend more money.   

At the end of the day, we must accept that there is a little bias in all of us.  We like to think we can rise above 
human nature, but, when resources and opportunities are at stake, we will use whatever it takes to put our nose in 
front.  That is life and it happens.  Adults have learnt to live with a small degree of bias against themselves.  We 
have learnt to deal with that because we do not want to be in cotton wool all our lives.  Sadly, the good old 
Aussie humour is missing.  We have been told by too many politicians and their trained lackeys to be serious, 
stoic and obtuse.  We should look on the bright side.  

Floodwater Damage, Gascoyne - Adjournment Debate 

HON JOHN FISCHER (Mining and Pastoral) [11.44 pm]:  I raise a problem experienced by one of my 
Gascoyne constituents.  The problem relates directly to fair and just compensation for damage caused by 
redirected floodwater.  My office wrote to Minister Chance on 25 September 2001, but as yet no 
acknowledgment has been received.  The constituent in question - Stan Kostanich - has lost in excess of 
$337 000 in income, without taking into consideration the devastation to his house and overall livelihood.  It 
took the Kostanichs 17 years to build up their business and it was all washed away in one night.  The stress that 
has caused this family is enormous.  In my letter to the Minister for Agriculture’s office, I stated -  

I believe your office is aware of the circumstances surrounding the above situation. 

Therefore, I am writing to you in an endeavour to ascertain whether Mr Kostinich has, in your opinion, 
been granted the full compensation from the Carnarvon Farm Flood Recovery Scheme that he is entitled 
to due to the extensive flood damage he has experienced.   

I have no doubt in my mind that the extent of the damage to Mr Kostinich’s property was attributed to 
the fact, that although major levees had been constructed in the Carnarvon townsite to alleviate flood 
damage, it also resulted in a total adverse effect in other areas of Carnarvon, namely the eastern 
boundary, where Mr Kostinich’s home and business are situated.   

The location of Stan and Lucy’s plantation is south of Robinson Street, to the east of the Boundary Road levee 
bank.  During a speech to this House on Wednesday, 22 March 2000, Hon Kim Chance stated -  

The inescapable conclusion, however, is that interference with the river’s flow, which so effectively 
protected the town west of the Boundary Road levee, has contributed to, and been the direct cause of, 
the scale of damage to those properties east of the Boundary Road levee . . . the levees were being 
added to on the night of the flood . . . It is a fact.  We spoke to the people who did it.  I make no 
judgment on the net benefit of the existing engineering works.  However, it was patently clear that some 
Carnarvon residents and plantations and businesses have suffered unreasonably in order that others 
could be protected.   

I now refer to a letter from Mr Jim Millar, the director of the We’ll Do It contractors based in Carnarvon.  The 
letter is dated 11 January 2001 and states -  

Stan Kostanich  

RE:  Your request regarding flood levy bank - Boundary Road   

On Saturday the 11th of March 2000 the Carnarvon town site was in danger of being flooded and I 
volunteered my services to the Shire of Carnarvon who were attempting to contain the rising flood 
waters from coming over the existing levy bank which runs from behind the Main Roads Depot from 
Boundary Rd to Boor St behind the property of Sweet Crete and Mavers Contracting.   

Upon my arrival I could see the Shire Foreman was fighting a losing battle with their loader due to its 
size and access.  I spoke to the Shire Health inspector who appeared to be the coordinator of this 
operation.  I offered my services with my bobcat to run soils along the top of the levy to retain the rising 
floodwaters.  I worked continuously from 6pm through to 4am the following morning before the water 
started to recede.  I had only one stop for 10 minutes to refuel the machine.   

Three trucks supplied soil to me continuously throughout the night and we managed to stop the 
floodwaters by a margin of only 50mm all night.  I would estimate that at the completion of this work 
approximately 1m of soil was added to the total length of the existing levy bank.   

At the floods peak the water was running past at the pace of a strong flowing river.  Had the levy 
broken the entire township of Carnarvon would have been severely flooded most essential services 
would have been eliminated.   
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I trust that this letter will assist you with your compensation due to the damage that the flood caused 
you because it is clear to me that if an alternative decision were made at this time you would possibly 
would not have been flooded.   

Yours sincerely,  

We’ll Do It.   
Jim Millar   

A letter to Hon Kim Chance from Stan Kostanich dated 1 October 2000 states -  

The reason why we received so much damage is that the floodwaters did not come naturally onto our 
property, a nuisance was created when the existing levee bank was increased on the eve of the flood 
also after the 95 flood the Sinclair Knight recommendations were not carried out.  The Waters & rivers 
commission Report - March 1996, ref: 3879, after the 1995 cyclone Bobby flood (which our property 
did not get flooded, as like wise to previous floods.) clearly stated - the flood levels adjacent to 
Robinson St and boundary Rd have significantly increased in 95 flood due to the Boundary Road levee 
bank . . .  

Severe flooding will occur east of boundary road, if the relief floodway are not made more efficient.  
These recommendations were not carried out. 

To date, the Kostanichs have been compensated with a $3 000 cheque; replacement of an irrigation water tank; 
replacement of the soil that was lost, but no river sand; and replacement concrete for two sheds.  On Wednesday, 
22 March 2000 the then Leader of the Opposition in this House, Hon Tom Stephens, said -  

These are simple questions that require simple and unequivocal answers.  Instead, this Government 
waits until the media interest has subsided and those victims have been left to cope with their own 
plight, unaided by anybody.   

He went on to say -  

It is indeed a cruel and totally dishonest regime.  These are questions that those people have every right to have 
answered.  They are entitled to know whether flood relief will be available to assist owners to repair and restore 
the flood-damaged Carnarvon homes, flats, businesses and properties that they have tenanted out to others, or 
whether those funds will be made available only to the tenants.  What about the people who have lost their 
property in this recent flood?  What is the answer from this Government?  He also went on to say -  

Those levees were being constructed and added to on the night of the flood, with the assistance of the 
State Emergency Service, compounding the effects of the flood for the people next door, so that flood 
levels rose higher than they had ever risen in the history of that community. 

I suggest to the minister that the time has come for no more procrastination on this issue.  The Government’s 
budget may not be healthy, but those people are entitled to fair and just compensation.  Those levee banks on 
Boundary Road may have saved millions of dollars of damage in Carnarvon but, as the minister stated in 
Hansard, they totally obliterated some properties to the east between Boundary Road and Browns Range; 
properties that had not in the past experienced flooding to anywhere near that degree.  Stan Kostanich’s house 
was one of those properties that the minister visited.  He would therefore be well aware that the house has been 
reduced to a hovel and is a definite health risk.  Those people should be entitled to fair and just compensation to 
cover the damage caused by the diversion of floodwater onto their property.  Lack of immediate action is 
destroying this family and the life to which it is entitled.  I ask the minister to examine the problem immediately 
to alleviate the damage or make good the compensation that those people are due because of the diversion 
through their property of water from those levee banks. 

Old-growth Logging Policy, Job Losses - Adjournment Debate 

HON BARRY HOUSE (South West) [11.53 pm]:  The hour is late but I cannot leave this place tonight without 
referring to the headline in the early edition of The West Australian on Thursday, 6 December - tomorrow.  I 
shall hold up the newspaper so that the cameras might capture it.  In large print members will see -  

TIMBER CUTS 
1000 workers will lose jobs, admits Gallop 

That front-page story indicates the real impact of the Labor Government’s decision on old-growth logging.  The 
real impact is becoming obvious to the whole community and is coming home to roost.  It is a very sad day.  I 
feel for the Leader of the House, who has the supervision of the Forest Products Commission, which will 
supervise many of these timber cuts that will lead to devastating job losses in the south west.  
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The article states -   

THE decision to end old-growth logging in the South-West will cost 1000 jobs, Premier Geoff Gallop 
has admitted.  

But Dr Gallop said the Government’s $123 million industry assistance package and tourism and 
plantation timber initiatives would more than compensate for the loss.   

That is rubbish.  It continues -  

Warren-Blackwood MLA Paul Omodei disagreed, saying the admission was the death-knell for many 
South-West towns.  

The Forest Industries Federation (WA) has estimated that another 3 000 jobs will be lost in associated industries 
as a result of this.  It continues -  

Mr Omodei said 82 businesses in the lower South-West had applied for business exit assistance to help 
them shut.  Forty-two were sawmills.   

That starts to quantify the effect of the policy to reduce the jarrah take to 140 000 cubic metres and the karri take 
to 50 000 cubic metres from 2004.  The chickens are starting to come home to roost.  It is ironic that on a day 
this Chamber has debated radical legislation relating to electoral change and the other Chamber has debated 
radical legislation relating to gay law reform, we see an example of the consequences of the radical policies 
adopted by the Labor Party.  Its attitude is to do whatever it takes to win a few votes and gain the government 
benches.  It has let the Greens tail wag the dog.  It swallowed this policy hook, line and sinker, and has visited 
this devastation on the south west.  

Hon Ken Travers:  Are you saying we should break an election promise?   

Hon Simon O’Brien:  One thousand people have lost their jobs, and you had a lot to do with it.  You talk about 
the priorities of the Government and the Bills before the House, but you do not give a damn about the people 
who live in that area.  

Hon Ken Travers interjected.   

The PRESIDENT:  Order!  If the members want to have a conversation, they can go outside the Chamber. 

Hon BARRY HOUSE:  I merely wanted to draw the House’s attention to this article, because it should be noted.  
This shows the real impact of the Labor Party’s decision to jump into bed with the extreme dark green 
movement.  It has visited this devastation on south west communities.  It is sheer nonsense to say that the 4 000 
people who will lose their jobs, including 1 000 directly employed by the timber mills, will be picked up by the 
tourism or plantation timber industries.  That will not happen.  The Government talks about industry restructure.  
It might be able to place some - a fraction - of those people in the tourism or the plantation industries.   

I have something of a vested interest in that my uncle runs a timber mill.  I spoke to him last week.  He is 
approaching 80 years of age.  He is grappling with the difficulty of demonstrating that the product he gets from 
his timber mill goes to value adding.  He must do that to justify future tonnages.  In any case, his mill only ever 
gets third-grade logs; it does not get a look in for first-grade logs.  It is typical of many small mills around the 
place whose recovery rates have always been good.  In recent years that mill has put a huge effort into improving 
that even more.  It cuts timber not only in squares but also in slabs.  It cuts custom-made orders for people to 
further value add that timber in the furniture business, craft business or whatever it may be.  However, it cannot 
get any credit for that.  There is a serious problem in the process.  If that mill cannot demonstrate that it is doing 
all of that value adding on its site, it will get no credit for it. 

Hon Kim Chance:  Is that Murray House? 

Hon BARRY HOUSE:  No; it is House’s timber mill in Yallingup.  It has been there for ever and a day.  That 
timber will be value added; it will not necessarily be value added by that specific timber mill operator.  However, 
that operator can clearly demonstrate that that is what has already been happening to his timber over many years.  
The local artisans in the area take those pieces of timber, whether they be big slabs or whatever, and turn them 
into magnificent pieces of furniture, feature pieces etc.  There are problems; that is just one that I know of 
personally.   

It is a very sad day when I see a headline like this, because it indicates the real cost of radical politics.  This 
whole situation seemed to me to be unnecessary.  With a managed, balanced phase-down in the industry, which I 
believe was happening, this sort of devastation on south west communities could have been avoided.  However, 
no, we did not get that; we got a radical policy, which, quite frankly, was way over the top.  Now the costs of 
that will be inflicted on people’s lives and businesses and on south west communities.   
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Old-growth Logging Policy, Job Losses - Adjournment Debate 

HON KIM CHANCE (Agricultural - Leader of the House) [12.02 am]:  It has been the case in this House for 
some years that the most interesting debates often occur during the adjournment debate; certainly this evening is 
a case in point.   

First, I will respond to Hon Barry House.  The newspaper article to which he referred contains nothing new.  
What the Premier said about the loss of 1 000 jobs is not new; in fact, I have been saying that for more than 
seven months now.  We have known about it for a long time.  We have been talking about it for a long time, 
including to people in the south west timber communities.  Indeed, the knowledge of those facts drove us to 
allocate a substantial amount of funds - $123 million - towards easing the transition.  However, it would be 
unreasonable to say that the 1 000 job losses are entirely the result of the policy changes.  Over the past, say, 10 
years, far more than 1 000 jobs have been lost in the timber industry.  Through the introduction of technology 
and restructuring within the forest industry, particularly the introduction of automatic felling machines and new 
technology in mills, we have been moving towards this process.  In any case, we were rapidly moving towards 
an industry that would employ far fewer people.  Similarly, it was impossible for the timber cut to remain at the 
level it was.  However, acknowledging all of that, I certainly do not walk away from the fact that the introduction 
of the old-growth forest policy has accelerated the loss of jobs.  We do not walk away from the fact that the 
introduction of our policy has caused a large number of those 1 000 job losses.  Indeed, the Government has 
designed its policy to ameliorate the effects of that. 

The focus on the loss of the 1 000 jobs concentrates on all the downsides.  It is true that 1 000 jobs will be lost, 
and that will occur in a short time frame.  It will have a serious impact on the south west communities; I have no 
doubt about that.  However, it does not show the other side of the picture.  I predict that within five years more 
people will be working with timber in south west communities than is the case now.  Some extremely exciting 
things are happening in the timber industry.  Some of those things will occur in the first half of next year, and we 
will see the signals of those in the months of January and February next year.  They are projects about which we 
know now and which we have played an important role in progressing. 

Hon Barry House has said, quite accurately, that there may be some growth in tourism and in the plantation 
industry, but that the rate of that growth can never replace 1 000 jobs.  He is dead right.  It will not.  It will 
replace only a fraction of those 1 000 jobs.  However, there are other industries in value adding about which we 
have not yet spoken publicly but which could be in place by the middle of next year and which could be major 
employers.  Unfortunately, we are not able to speak about them for a few days yet, but I hope that we will be in a 
position to make an announcement very soon.  Those industries will revolutionise the Western Australian timber 
industry.  It is important that we do not concentrate on the downside all the time.  We have done that far too 
much.  That concentration on the downside has itself caused massive damage to the morale and the economics of 
the south west timber communities.  I am not aiming my comments at Hon Barry House, because I know that he 
has always been positive, although critical at times, about the future of those communities. 

It is necessary for us to view the bad news in the context of the good news, and some good news for south west 
communities will arise from the management of the change.  It has been a radical change; I concede that.  
However, I believe that it is a change that we were heading towards in any case.  It would have been absolutely 
unsustainable for any Government in the future not to have done what this Government has done.  We may have 
brought that forward by one term of government.  I do not think it is any more than that.  These job losses were 
in the pipeline anyway.  It is a matter of facing them with courage, dealing with them, and not selling people out 
by saying they do not have a future.  They have a great future.  Other country regions in Western Australia have 
experienced much more serious impacts than this.  They have done so from an economic base that is far less 
diverse than that of the south west.  When I go into the south west, I am always in awe of the diversity and 
strength of its economy.  The south west will survive this with flying colours.  It just needs encouragement and a 
better sense of morale about where the region is going. 

Floodwater Damage, Gascoyne - Adjournment Debate 

Hon KIM CHANCE:  In the three or four minutes I have left, I need to respond to Hon John Fischer’s 
comments.  He indicated that he has not had a reply from me to a letter that he sent in September.  I am 
extremely surprised and disappointed, because I believe I signed and sent a response to him some months ago.  
Why it has not reached him, I do not know, but I will try to find out.  However, I sent a response to him some 
months ago. 

The issues that Hon John Fischer raised concerning Stan and Lucy Kostanich and their neighbours, the 
Askevolds, were ones that I considered, as did Hon Tom Stephens.  The questions that were raised by Hon John 
Fischer are entirely accurate.  I have no conflict with the matters of fact that he raised.  I have been on the 
Kostanich and Askevold properties a number of times, including recently.  When we took over the reins of 
government, I looked up the Kostanich case in particular, and I have been to Stan and Lucy’s property two or 
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three times, as recently as about six weeks ago, to follow through on the issues that I thought needed to be 
followed through.  What a Government can do for an individual complainant is limited to ensuring that that 
individual receives the full benefit of any program that has been made available.  It would be improper for me, 
for example, to exert influence to ensure that the Kostanichs received more than anyone else; and I had to be 
careful not to do that.  What I did was ask that an entirely independent review of the assistance that the 
Kostanichs had received be undertaken by an officer of the Department of Agriculture who had no previous 
involvement with any assessments on the property.  That review has been done.  I have again visited the 
property, in company with that officer of the Department of Agriculture, and I know that a number of issues have 
been identified and, I hope, agreed to.   

With regard to the damage to the Kostanichs’ house, I have provided some assistance to Mr Kostanich to access 
the agency that assists in the provision of rural housing.  However, Stan and Lucy Kostanich have decided that 
that will create a financial exposure that they are not prepared to risk; and that is fine; that is a decision they are 
entitled to make.  The situation is distressing, and what Hon John Fischer has said is right.  Those half a dozen 
properties in that area have suffered unreasonably as a result of the building up of the levee on that fateful night.  

Hon N.F. Moore:  You made a fair bit of political capital out of it that you were not justified in doing.   

Hon KIM CHANCE:  I am saying the same thing now that I said then.  I have no doubt that although the 
building up of the Boundary Road levee on that night did protect people on the dry side of the bank, it caused 
enormous damage to those properties.  It is an issue that I certainly have not let alone.  I want to make sure that 
as far as I can legally help the Kostanich family, I will.  It is also a priority to try to fix that problem in the longer 
term.   

Question put and passed. 

House adjourned at 12.12 am (Thursday) 

__________ 
 


